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THE GAZE HE OF INDLA TXT RAORDINARY 


[Part I—Sec 1] 


(e) Contracts tor the procurement of the Commodity shall be separate and 
apart from the ocean transportation contracts. The Importer must 
advise the supplier that at least 50% of the tonnage of the commodity 
purchased hereunder must he shipped on privately owned United 
States Flag Commercial Vessels For full instructions in this connec¬ 
tion please refer to para 6 of Purchase Authorisation No 39—131 
annexed hereto according to which advance approval of charters and 
bookings must he obtained from the Director, Programme Operations 
Division, Foreign Agricultural Service, U S Department of Agriculture, 
Washington D C, 20250 Further procedure will be as below 

(i) Ocean Transportation for Consignments required, to be shipped by U.S. Flag 
Vessels—In this case the ocean transportation will be paid initially by the U S 
designated bank against letters of credit established against ocean transportation 
purciiase authorisation No. 39—131—OT assigned to that bank who will get it 
reimbursed from the C C C The approval obtained by the supplier for vessel book 
mg will state the amount of ocean freight differential, if any, which the C C C will 
lccognise and absorb as existing between the prevailing foreign Hag vessel rate and 
the US flag vessel rate The amount of such a differential will be reimbursed 
separately by C C C and will not be included in the dollar amount of reimburse 
ment for whic h rupees have to be deposited into the U S Disbursing Officer’s 
Account 

(li) Ocean transportation for consignments not required to be shipped on V.S. 
Hag Vessels.—Ocean freight in such transportation will not be reimbursed by the 
C C C against PA No 39—131—OT and will have to be remitted by the importer 
through his bank in India for which necessary foreign exchange will be made avail 
able to the importer The goods not shipped on U S flag vessels should be shipped 
on Indian vessels to the extent that such Indian vessels are available at competitive 
and reasonable rates of freight When no Indian vessel sailing from the particular 
port of exit in the USA to the desired port of entry in India is available at com 
petitlve and reasonable rates a certificate may be obtained by the importers/sup 
Puers from the Indian Shipping Company/Companies operating at the port of exit 
in the US A or from the Secretary, Shipping Cooidinatton Committee, New Delhi 
If the non-avail ability of Indian Ships at competitive and reasonable rates Is estab¬ 
lished m this manner importers/suppliers may ship the goods in such non-Indian 
ships ab may not have been declared Ineligible by AID 


P SABANAYAGAM, 
Chief Controller of Imports and Exports 
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